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More Fragile Market

Backdrop in Early 2025




Markets More Fully Valued Going Into Trump 2.0

Feb
2017

US GOV'T DEBT METRICS

US gov debt / GDP

US EQUITY MARKETS

S&P 500 index

US Treasuries
outstanding

S&P 500 forward
P/E multiple

US RATES

ENERGY PRICES

Fed policy rate

Oil (WTI)

2 year UST

NEENEE
(Henry Hub)

10 year UST

CURRENCY MARKETS

USD CREDIT

USD index

IG OAS 115 bps

87 bps

EUR/USD

UsD / JPY

HY OAS 363 bps

280 bps

USD / CNY

Source: Bloomberg. Data as of February 28, 2025. 2017 is February 28, 2017 and 2025 is February 28, 2025. S&P 500 P/E multiple is FactSet.
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Softer US Economic Data

Heightened political discord (domestically and globally), DOGE disruption and trade policy escalation
have increased uncertainty for consumers, business and market participants in early 2025. While the
"hard” US data has been relatively resilient, there has been a notable decline in many of the “softer”
US economic data metrics in recent weeks.

Atlanta Fed GDP Now forecast - .
Recent softening in US economic data
7.0%

« Tepid consumer confidence

* Personal spending declines

* Rising jobless claims

* Lower ISM manufacturing &
employment data

* Declining homebuilder sentiment

*  Weaker housing starts

Q1 2025E: S .
(-1.5%) * Sticky inflation metrics

-2.0%
Jan-2023 Feb-2025 * More fragile investor sentiment

Source: (1) Bloomberg. Data as of February 28, 2025.
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More Cautious US Consumer

S&P 500 consumer staples index vs. consumer discretionary index since December 2024

10%

Consumer
staples:
% +6.4%

0%

-5%

Consumer

discretionary:
-10% (-10.1%)

-15%
Dec-2024 Feb-2025

Source: (1) Bloomberg. Data as of February 28, 2025.
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US Inflation Uncomfortably "Sticky" in Early 2025

Breakdown of CPl by components

Metric Estimate  Actual June 2022 peak
1% Headline CPlyly ~ +2.9% | +3.0% | Headline CPI: 9.1% y/y
Headline CPI m/m +0.3% +0.5%
8% Core CPly/y +3.1% +3.3%
Core CPI m/m +0.3% +0.4% ‘H Il
o II l. ' January 2025
| |‘ * Core CPI: 3.3% y/y
™ " l Headline CPI: 3.0% y/y
N Energy
M 5 / .]H Food
2% N/ 1T \‘ '“”J Core services
)
e B |“|I""|' Core goods
-2%
Jan-2017 Jan-2025

Source: (1-2) Bureau of Labor Statistics. CPl Report January 2025. Bloomberg. Data as of February 28, 2025.
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20-25% Tariffs on Nearly $1.5 Trillion of US
Imports on March 4

Top 10 sources of US goods imports, USD bn

EU $576

L veio I 575
chine - | 57
¥l conoc: I ;9

Japan $147 Tuesday, March 4, 2025:

South Korea $116 Implgmentation date for |
Mexico, Canada & China tariffs

®
.9,
Vietnam $114
“ Taiwan $88
—

India $84

N/
AN

UK $64

Source: (1) US Census Bureau. Data is 2023.
Where are the Animal Spirits? / MAR 2025 / page 10



Trade War 2.0 is Larger, More Pervasive

Key date to watch: April 1, 2025 (trade review recommendations for country-based tariffs,
sector-based tariffs, reciprocal tariffs and retaliation for DSTs - digital service taxes)

B US trade deficits

Country-based tariffs ) Sector-based tariffs Reciprocal tariffs

I;QI I*I 25% steel & aluminum 10-20%+ Retaliation for

TBD auto : - Digital service
o TBD based on April 1 9
25 A’ 25% TBD semiconductors review of tariff and taxes
- TBD pharma nontariff barriers - Global minimum
TBD |umber, copper taxes

20%+ 25% T1BD agriculture
TBD shipbuilding

Source: (1) Sidley Austin LLP. World Integrate Trade Solution. Full year data as of 2022.
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Key Dates to Watch in Trade War Escalation

10% US tariffs on China implemented

25% US tariffs on Mexico & Canada and 20% tariffs on China
go into effect

25% US tariffs on steel & aluminum implemented

7\ {1 V3l Potential US Government shutdown

Suspension period for steel & aluminum tariffs on Europe

MAR 31, 2025 expire (tariffs fully re-instated on April 1)

US inter-agency review and recommendations on US trade and
tariff policy (USTR, Treasury, Commerce & Homeland Security)

APR 1, 2025

Potential new US country-based (Europe), sector-based (auto,
pharma, semis), reciprocal and DST tariff announcements

APR 2, 2025
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M&A Deal Activity Disappoints T
in Jan-Feb, 2025

M&A volumes in January-February, 2025

Global

(-14%)

$568 bn
$346 b
" (-28%) \ $490 bn
$248 bn
Jan-Feb Jan-Feb Jan-Feb Jan-Feb
2024 2025 2024 2025

Source: (1-2) Dealogic. Cortex. Data through Feb 28, 2025, accessed on Feb 28, 2025. US is by target region.
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USD Bond Issuance Drops Below 2024 Pace

USD bond issuance in January-February, 2025

$395 bn
$58 bn
(-29%)
\ $41 bn
Jan-Feb Jan-Feb Jan-Feb Jan-Feb
2024 2025 2024 2025

Source: (1-2) CFR. Data as of February 28, 2025.
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Higher US Equity & IPO Issuance Volumes o

Equity market issuance in January-February, 2025

US equity market issuance volumes, USD bn US IPO issuance volumes, USD bn

+21.1% $6.7 bn

+4.5% $5.5 bn
5376 b a $39.3 bn ‘ .

Jan-Feb 2024 Jan-Feb 2025

US IPO issuance volumes, # of deals

14 14

Jan-Feb Jan-Feb
2024 2025 Jan-Feb 2024 Jan-Feb 2025

Source: (1-3) MUFG ECM. Dealogic. Excludes SPACSs, closed-end funds and deals less than $50mn. Data as of February 28, 2025.
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US Stocks Trailing Trump’s First Term (2017)

S&P 500 performance in first 28 trading days, by President

Trump
0 oo

5 : +5.5%

Obama
&‘ (2013)
< +1.7%

“‘T‘.’ Biden
Yy (2021)

0%
+1.2%
@ Trump
j (2025)
(-1.6%)

-5%

Source: (1) Bloomberg. Data as of February 28, 2025.
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European Equities Notably Outperforming YTD

Regional equity market performance in January-February, 2025

Hang Seng (Hong Kong) D 14.8%
DAX (Germany) I 13.3%
Euro Stoxx 50 e 11.9%

CAC 40 (France) I 10.0%

Euro Stoxx 600 I 10.0%

i+l TSX (Canada) W 31%
E Ibovespa (Brazil) 0 2.1%
@ MSCI World D 1.8%
= S&P 500 1 1.4%
TWSE (Taiwan) \ 0.1%

Shanghai Comp (China) (-0.6%)
CSI 300 (China) (-0.9%)

FTSE 250 (UK) (-1.1%)

NASDAQ  (-2.3%)

e FTSE 100 (UK) I 8.3%
@, KOSPI (S. Korea) W 6.0%
I*I Bolsa (Mexico) U 5.9%
@ MSCI EM Equity W 2.8%
Shenzhen (China) U 3.6%
E Dow Jones W 3.3%

STl (Singapore) N 31%

Source: (1) Bloomberg. Data as of February 28, 2025. Equity market performance is total returns.
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Nifty 50 (India) (-6.2%)

Nikkei (Japan)(-6.8%)




Tech Stocks Trailing Most Other Sectors

S&P 500 industry sector performance in January-February, 2025

Healthcare
Financials
Consumer Staples
Real Estate
Energy

Materials

Utilities

Industrials

Comm. Services

S&P 500
IT (-4.2%)
Consumer Disc. (-5.4%)

Source: (1) Bloomberg. Data as of February 28, 2025. Industry sector performance is total returns.
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Investor Sentiment Deteriorating

Berkshire Hathaway, one of the largest and most iconic US equity investment firms, sold $143 bn of
stock in 2024, investing the majority of proceeds in US Government bonds, and doubling its cash and
equivalent balances to a record $334 bn. High equity valuations and policy uncertainty were key
drivers in the de-risking pivot in the firm’s investment strategy.

Berkshire Hathaway cash, cash equivalents and Treasury bills (USD bn)

$334 bn
Berkshire Hathaway doubles cash allocation

$100

Berksuire H atHAWAY inc.

o .......___.........||II\\“\\\“\\\“\\I|I|||||||II“III““I\““““N“

1991 1996 2002 2007 2013 2018 2024

Source: (1) Bloomberg. Data as of February 28, 2025.
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Tesla’s Stock Down Nearly 30% in Jan-Feb, 2025 p
| 4

Tesla stock performance in January-February, 2025

$450
1!-"r!?
T=S5LA
(-27%)
$250
Jan 2025 Feb 2025

Source: (1) Bloomberg. Data as of February 28, 2025.
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4 Rates & Credit Markets




Cross-Asset Divergence Becomes Unexpected
Theme in Early 2025

Cross-asset divergence between stocks and bonds has been an unexpected early theme in 2025,
with positive USD credit returns outperforming US equity declines.

Credit market total returns in January-February, 2025

L= US Mortgages 2.5% L= US BB 2.0%
BE= US AAA 2.5% @ Global Aggregate Credit 1.9%
@ EM USD Aggregate 2.5% = US Preferreds 1.7%
L= US BBB 2.4% B Pan-Euro HY Credit 1.7%
B us Aggregate Bond Index 2.3% == UK Government Index 1.7%
L= US Treasuries 2.3% = US Munis 1.2%
E US IG - 2.3% - Pan-Euro Aggregate Bonds 0.9%
L= UsS AA 2.3% L= US Leveraged loans _ 0.8%
— Us A 2.3% L= US T-Bills 0.7%
L= US CCC 2.2% B Euro Aggregate Bonds 0.7%
® Global HY Credit 2.2% - Euro Government Index 0.6%
L= US B 2.1% L= US Convertibles 0.1%

% US HY - 2.0% ® Japan Government Index (-1.4%)

Source: (1) Bloomberg. Data as of February 28, 2025.
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USD Credit Resilient to Policy Uncertainty

US economic policy uncertainty index, US trade policy uncertainty index and USD HY spreads

Trade War 1.0 COVID-crisis Trade War 2.0
(2018-19) (2020-21) (2025)
360 900
Trade policy

uncertainty

Economic

policy
\ uncertainty

L HY spreads

0 0
2015 2025

Source: (1) Bloomberg. Data as of February 24, 2025.
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Fed Funds Increasingly Worried About
Growth Over Inflation

Marked implied Fed Funds rate (Dec 31, 2024 vs. today)

4.5%

3.5%
Mar-25 May-25 Jul-25 Sep-25 Nov-25

Source: (1) Bloomberg. Data as of February 28, 2025.
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Benchmark Treasury Yields Tighter,
Despite Higher Inflation Breakevens

Tighter benchmark UST yields Higher inflation breakevens
in January-February, 2025 in January-February, 2025

1 year UST 2 year UST 1 year US breakeven 2 year US breakeven
4.10% 3.19%
4.08% 3.99%
(-6 bps) (-25 bps) +152 bps +65 bps
5 year UST 10 year UST 5 year US breakeven 10 year US breakeven
2.63%
2.37%
4.02% 4.21%
(-36 bps) (-36 bps) +23 bps +3 bps

Source: (1) Bloomberg. Data as of February 28, 2025.
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UST Yields Tightened More Than Anticipated

Across the Curve in Jan-Feb 2025

Change in UST rates in January-February, 2025

3 month (-2 bps) -
6 month
1 year (-6 bps) _
2 year 25 bps) [
gy
syear (3 oo [
7yesr (36 0o [
oyear (3o [
0yer (33000
30 e 29 vp0

Source: (1) Bloomberg. Data as of February 28, 2025.
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Resilient USD Credit Spreads:
Modest IG Widening and HY Tightening

USD credit spreads in January-February, 2025

+5 bps BBB

11 bps) [ .
-5 bps) [ cce

Source: (1) Bloomberg. Data as of February 27, 2025.
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5 Currency Markets




Russian Ruble Sharply Outperforms Major
Global Currencies

Currency performance vs. USD in January-February, 2025

Russian Ruble

Brazilian Real

o El

Japanese Yen

Swedish Krona

Mexican Peso

u

m

| .

— Norwegian Krone

W EMFX Index

e British Pound
Swiss Franc

allz
ral

Australian Dollar
Chinese Renminbi
== Danish Krone
- Euro

New Zealand Dollar

B%0]  canadian Dollar (-0.5%)
BE= USD Index (-0.8%)
o Indian Rupee (-2.2%)

Source: (1) Bloomberg. Data as of February 28, 2025.
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Modest (& Unexpected) Dollar Weakening
in Jan-Feb 2025

In the first two months of the year, US growth concerns have unexpectedly come into view, weighing
more heavily on the US Dollar than inflationary policy prescriptions (fiscal expansion, tariffs).

US Dollar index performance since January 2023 Jan-Feb 2025
107.6
107
103
(-0.8%)
99
Jul-2024 Feb-2025

Source: (1) Bloomberg. Data as of February 28, 2025.
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Cryptocurrencies Lagged High Expectations

Cryptocurrency performance in January-February, 2025

%\ 50,63 o148
$2,224

(-34%) (-26%) (-23%)

$585 $2.15

$84,212
(-17%) (-10%) +3%

Source: (1-6) Bloomberg. Data as of February 28, 2025.
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6 Commodity Markets




US and European Natural Gas Price Divergence
in Jan-Feb 2025

Commodity market performance in January-February, 2025

Copper 12.1% Soybeans 1.3%
Gold 7.9% Nickel 1.0%
Silver 6.8% Jet fuel 0.0%
1 O,
US Natural Gas 5.5% Grains 0-3%
Palladium (-1.1%)
Diesel 4.5%
Steel (-1.1%)
Aluminum 4.4%
Corn (-1.2%)
BBG Commodity Index 4.0%
Brent (-2.0%)
Industrial Metals 3.4% Wheat (-2.6%)
BBG Agriculture Index 1.7% Palm Oil (-2.7%)
Gasoline 1.7% WTI (-2.7%)
e sttt A i i i ik
Heating ol 1.5% Euro Natural Gas (TTF) (-9.3%)

Source: (1) Bloomberg. Data as of February 28, 2025.
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Crosswinds in Global Nat Gas Markets
in Jan-Feb, 2025

US nat gas prices jump EU nat gas prices drop
on colder temperatures on Russia-Ukraine optimism

$4.50 B €60
$3.83
€44
+5.5% (-9.3%)
$2.50 €35
Jan 2025 Feb 2025 Jan 2025 Feb 2025

Source: (1-2) Bloomberg. Data as of February 28, 2025.
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Gold Continues its Meteoric Rise

Gold performance since January 2024

$3,200
$3,000 threshold
Jan-Feb 2025:
+7%
$1,500
Jan-2024 Feb-2025

Source: (1) Bloomberg. Data as of February 28, 2025.
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Subdued Global Economy in 2025

2025 GDP growth, y/y

-~ JAPAN 1.1%

‘\‘rﬁ
| EGYPT 4.0% il"‘ VAE4.5™ |
—;-w*‘

HEEC— N

SAUDI ARABIA 3. 9% h;' A
L '% \ ¥

‘\“ k:e' /
_‘ NDIA 6.5% N'ﬂ SINGAPORE 2.8 |

f iINDONESIAS 0% .
| AUSTRALIA 1.9% | y \
4

"/

| S.KOREA 1.6% |
CHINA 4.6% |

(Y
| S. AFRICA 1.5% ‘

Source: (1) Oxford Economics. Data as of March 3, 2025.
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2025 Global Economic Forecasts

The global economy is expected to grow at about 2.7% in 2025, well below its long term 3.5% average, with

the US one of the only advanced economies to grow above 2% in the year ahead.
GDP growth forecasts, y/y

Region / country

North America
B= Us

Bl Mexico
J+J Canada

“ Eurozone

Spain

Ireland
Finland
Netherlands
France
Italy
Germany
Other Europe
Denmark
Poland
Czech Republic
Sweden
Tarkiye
m Russia

Switzerland
S Uk
Norway

Source: (1) Oxford Economics. Data as of March 3, 2025.

2024E

2.8%
1.3%
1.3%
0.7%
3.3%
(-0.7%)
(-0.4%)
0.9%
1.1%
0.5%
(-0.2%)

3.6%
2.4%
1.0%
0.5%
2.7%
3.9%
1.3%
0.9%
2.1%

2025E

2.4%
1.4%
1.4%
0.9%
2.6%
2.2%
1.4%
1.4%
0.6%
0.4%
0.1%

3.3%
3.2%
2.3%
2.2%
1.9%
1.8%
1.0%
1.0%
(-0.4%)
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Region / country

APAC

—a |Ndia
Indonesia

China
Singapore
Australia
South Korea
New Zealand
@ Japan
LatAm
Argentina
Chile
Colombia
Brazil
MENA
UAE
Egypt
=8 Saudi Arabia
Sub-Saharan Africa
Kuwait

Oman
Qatar
South Africa

2024E
4.0%
6.4%
5.0%
5.0%
4.4%
1.0%
2.1%
(-0.3%)
0.1%
1.8%
(-2.0%)
2.3%
1.7%
3.0%
1.9%
3.8%
2.9%
1.4%
3.5%
(-3.4%)
1.5%
1.9%
0.7%

2025E

3.9%
6.5%
5.0%
4.6%
2.8%
1.9%
1.6%
1.2%
1.1%
1.8%
3.6%
2.5%
2.1%
1.2%
3.4%
4.5%
4.0%
3.9%
3.7%
2.3%
2.2%
2.1%
1.5%

BARRRNRD EBBD BRENEEED



2025 Global Currency Forecasts

. Spot
(Feb 28) Q1 2025 Q2 2025 Q3 2025 Q4 2025

EUR / USD 1.04 1.02 1.02 1.05 1.08

GBP / USD 1.26 1.24 1.24 1.27 1.30
usD / JPY 151 152 152 150 148

USD / CNY 7.28 7.40 7.50 7.50 7.40
AUD / USD 0.62 0.61 0.60 0.62 0.64
NzD / USD 0.56 0.55 0.54 0.56 0.58
ushD / CAD 1.45 1.46 1.47 1.45 1.42
USD / NOK 11.26 11.57 11.77 11.43 10.93
USD / SEK 10.78 11.08 11.28 10.95 10.56
USD / CHF 0.90 0.91 0.90 0.89 0.87
USD / MXN 20.55 20.75 21.00 20.75 20.50
USD / BRL 5.88 5.95 6.05 6.15 6.25

Semraze (1) UEE Al Fersian Srcthange Ouest - Wisreh 2025, (Derlk Heinamnmy) Baambars [C] Denotes peak USD strength
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2025 MUFG Global Rates Forecasts

Q1 2025 Q2 2025 Q3 2025 Q4 2025
Spot

(Feb 28) Consensus Consensus MUFG Consensus MUFG Consensus
Fed Funds 4.50% 4.50% 4.50% 4.25% 4.35% 4.25% 4.20% 4.00% 4.10%
2 yr UST 3.99% 4.25% 4.19% 4.00% 4.09% 4.25% 4.00% 4.00% 3.91%
5yr UST 4.02% 4.38% 4.31% 4.13% 4.23% 4.38% 4.19% 4.25% 4.13%
10 yr UST 4.21% 4.50% 4.49% 4.25% 4.44% 4.50% 4.41% 4.50% 4.38%
30 yr UST 4.49% 4.75% 4.67% 4.50% 4.63% 4.75% 4.60% 4.75% 4.58%

Source: (1) MUFG Global Macro Research (George Goncalves). Bloomberg. Data as of February 28, 2025. Fed funds is upper bound.
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2025 MUFG Commodities Forecasts

Q1 2025 Q2 2025 Q3 2025

Spot
(FEb 28) MUFG Consensus MUFG Consensus Consensus

WTI $70 $68 $72 $64 $71 $69 $70
Brent $73 $73  $75 | $69  $75 | $74  $74
USGaNSat $3.83 | $3.20 $321 | $2.90 $3.15 | $270  $3.48

E”g’a':'at €44 €52 €50 | €38 €45 | €33 €41

Source: (1) MUFG Commodities Research (Ehsan Khoman). Bloomberg. Data as of February 28, 2025.
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Q4 2025

$72

$77

$2.90

€29

Consensus

$70

$73

$3.59

€40




LEARN MORE

Click or scan the QR code to view past reports,
policy notes and more.

Coping With October fiate Volatlity Global Markets I8 Q3 2023



http://www.mufgamericas.com/insights-and-experience/insights/capital-markets-strategy

About the Authors

Tom Joyce
Managing Director
Capital Markets Strategist
New York, NY

Tom.Joyce@mufgsecurities.com
(212) 405-7472

Role

Tom Joyce is a Managing Director and Capital Markets Strategist within MUFG’s global capital markets and investment banking
business. Based in New York, Tom heads a team that creates customized analytical content for multi-national S&P 500 companies.
His team provides in depth analysis on the impact of economic, political, public policy and regulatory dynamics on the US credit,
foreign exchange, rates and commodities markets.

Experience

Tom has over 30 years of Investment Banking experience in New York, London, Hong Kong, and San Francisco. Tom created and
built the Capital Markets Strategy role, advising corporate C-Suite executives (Boards, CEOs, CFOs, and Treasurers) on the
pervasive macro forces driving markets. Tom also presents at dozens of corporate events each year including Board meetings, CEO
ExCo sessions, CFO and Treasury off-sites, corporate leadership events and conferences.

Education

Tom’s educational background includes a year of study at Oxford University from 1991 - 1992, a Bachelor of Arts in Political Science
from Holy Cross College in 1993, and a MBA from Kellogg Business School, Northwestern University in 2000.

Personal

Tom resides in New Canaan, CT with his wife and four sons, where he previously served on the Board of Trustees of the New
Canaan Library. Tom also serves on the President’s Council of Holy Cross College.

Where are the Animal Spirits? / MAR 2025 / page 46



About the Authors

Stephanie Kendal

Vice President
Capital Markets Strategist
New York, NY

Stephanie.Kendal@mufgsecurities.com
(212)405-7443

Role

Stephanie Kendal is a Vice President in MUFG's Capital Markets
Strategy group within the global capital markets and investment
banking business. The team provides market based content for
corporate clients to assist in strategic decision making. Focus areas
include the impact of economic, political, public policy and regulatory
dynamics on the US credit, foreign exchange, rates and commodities
markets.

Experience

Stephanie has spent nearly seven years as a Capital Markets Strategist.
She is an active member of the University of Michigan recruiting team
and is focused on the diversity recruiting effort at MUFG. Stephanie is
also a part of MUFG's DEI, Culture & Philanthropy (DCP) Council.

Education

Stephanie graduated with honors from the University of Michigan's
Ross School of Business with a BBA .

Personal

Stephanie is actively involved in NYC's iMentor program, mentoring
high school students with their journey to college graduation. She also
volunteers at Experience Camps, a free summer camp program for
grieving children.

Where are the Animal Spirits? / MAR 2025 / page 47

Angela Sun

Analyst
Capital Markets Strategist
New York, NY

Angela.Sun@mufgsecurities.com
(212) 405-6952

Role

Angela Sun is an Analyst in MUFG's Capital Markets Strategy group
within the global capital markets and investment banking business.
The team provides market based content for corporate clients to
assist in strategic decision making. Focus areas include the impact of
economic, political, public policy and regulatory dynamics on the US
credit, foreign exchange, rates and commodities markets.

Experience

Angela previously interned at MUFG working in Capital Markets
within the Equity Capital Markets and Leveraged Finance divisions.
She is also an active member of the Carnegie Mellon University
recruiting team.

Education

Angela graduated with honors from Carnegie Mellon University’s
Tepper School of Business with a BS in Business Administration with
an additional major in Statistics and a minor in Media Design. She was
a member of Alpha Kappa Psi business fraternity and the
Undergraduate Entrepreneurship Association.
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Disclaimer

The information herein provided is for information purposes only, and is not to be used or considered as investment research, a proposal or the solicitation of
an offer to sell or to buy or subscribe for securities or other financial instruments. Neither this nor any other communication prepared by MUFG Bank, Ltd.
("MUFG Bank”), MUFG Securities Americas Inc., or other MUFG group companies (collectively, "MUFG") is or should be construed as investment advice, a
recommendation or proposal to enter into a particular transaction or pursue a particular strategy, or any statement as to the likelihood that a particular
transaction or strategy will be effective in light of your business objectives or operations. Before entering into any particular transaction, you are advised to
obtain such independent financial, legal, accounting and other advice as may be appropriate under the circumstances. In any event, any decision to enter into
a transaction will be yours alone, not based on information prepared or provided by MUFG. MUFG hereby disclaims any responsibility to you concerning the
characterization or identification of terms, conditions, and legal or accounting or other issues or risks that may arise in connection with any particular
transaction or business strategy. MUFG is not acting and does not purport to act in any way as an advisor or in a fiduciary capacity.

Certain information contained in this presentation has been obtained or derived from third party sources and such information is believed to be correct and
reliable but has not been independently verified. While MUFG believes that factual statements herein and any assumptions on which information herein are
based, are in each case accurate, MUFG makes no representation or warranty regarding such accuracy and shall not be responsible for any inaccuracy in such
statements or assumptions. Note that MUFG may have issued, and may in the future issue, other reports that are inconsistent with or that reach conclusions
different from the information set forth herein. Such other reports, if any, reflect the different assumptions, views and/or analytical methods of the analysts who
prepared them, and MUFG is under no obligation to ensure that such other reports are brought to your attention. Furthermore, the information may not be
current due to, among other things, changes in the financial markets or economic environment and MUFG has no obligation to update any such information
contained in this presentation. This presentation is not intended to forecast or predict future events. Past performance is not a guarantee or indication of
future results. Any prices provided herein (other than those identified as being historical) are indicative only and do not represent firm quotes as to either price
or size. This presentation has been prepared by members of our capital markets strategy team and does not necessarily represent the MUFG "house” view.

This presentation is proprietary to MUFG Securities and may not be quoted, circulated or otherwise referred to without our prior written consent.
Notwithstanding this, MUFG Securities shall not be liable in any manner whatsoever for any consequences or loss (including but not limited to any direct,
indirect or consequential loss, loss of profits and damages) arising from any reliance on or usage of this presentation and accepts no legal responsibility to any
investor who directly or indirectly receives this material.

IRS Circular 230 Disclosure: MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any
attachments) is not intended or written to be used, and cannot be used, in connection with the promotion, marketing or recommendation by anyone not
affiliated with MUFG Securities of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties.

The MUFG logo and name is a service mark of Mitsubishi UFJ Financial Group, Inc., and may be used by it or other MUFG group companies for branding or
marketing purposes. Group companies include MUFG Bank, MUFG Americas Capital Leasing & Finance, LLC, Mitsubishi UFJ Trust and Banking Corporation,
MUFG Securities Americas Inc., and deposit activities performed by banking affiliates of MUFG, including, in the United States, MUFG Bank.

MUFG Bank is NOT a member of the FDIC and its deposit products are NOT insured by the FDIC or by any other government agency.

© 2025 Mitsubishi UFJ Financial Group Inc. All rights reserved.
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