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Since the peak inflation of mid-2022, markets have grappled with whether or not the US
economy is heading toward a “soft” or “hard” landing.

Much of the ambiguity on this critical question extends from the difficulty of measuring the
impact of generational inflation and policy tightening on a large ($30 trillion), complex and
services-based US economy. In addition, the US economy has behaved differently in the
post COVID period compared to both: (1) its own performance in prior tightening cycles;
and (2) other advanced economies globally.

Using a small selection of data, we present two views of the US economy - glass half empty
and half full. We recognize that one’s lens of analysis will vary depending on income
segment and geographical location where inflation, labor and housing market dynamics at a
micro level may vary.
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“Macro stability isn’t everything, but without it, you have nothing.”



