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The US economy, Fed policy and market structure dynamicsare the primary drivers of US
Treasury yields through the various stages of the economic cycle. However, looking back
at US elections over the last 35 years (since 1988), 10 year UST yields have generally

tightened in the six months preceding US elections as investors reduce risk until election
uncertainty is resolved.

10 yearyield moves (bps), average across 9 US electionyears (1988 - 2020)

30 bps Election

15 bps

0 bps

-15 bps

-6 -5 -4 -3 -2 -1

Months prior to election

Source: (1) Bloomberg. Electionyears included in average are from 1988 -2020. Election istime 0.

Tom Joyce Hailey Orr hanie Kendal Angela Sun
Managing Director Managing Director Vloe t Analyst

Tom. oyce@mufgsecurities.com Halley. Orr@mufgsecurities.com Stephanie. Kendal@mufgsecurities.com
(212) 405-7472 (212) 405-7429 (212) 405-7443 (212) 405 - 6952

Global Corporate & Investment Banking
Capital Markets Strategy Team

“Macro stability isn’t everything, but without it, you have nothing.”




