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The Past May Not be Prologue
While there is good reason to remain optimistic about the depth of global markets, especially USD 
funding, the primary drivers of markets in the 2H 2024 may hit speed bumps that are very difficult to 
see clearly today.  In particular, historical precedent may offer limited insight into some of the most 
challenging questions ahead for global markets in the 2H 2024.

A more complex and uncertain political and economic landscape in the 2H 2024

• An increasingly complicated and unstable Middle East region

• A highly uncertain US election landscape, the complexity of which has limited historical precedent

• More rapidly shifting balance of power, both globally, and across major branches of US Gov’t 

• Rising concerns around the sustainability of global fiscal policy and public deficits

• Limited visibility around rising maturity walls in selected public and private markets

• A decelerating US economy, bifurcated between goods and services, younger and older populations

• Unconventional central bank policy sequencing amidst an asynchronous global recovery

• Impact of continued US Dollar strength across economies and markets globally
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HY & Leveraged Loans Outperform in 1H 2024
Against the backdrop of resilient economic activity and elevated global rates, high yield and 
leveraged loans outperformed investment grade credit in the first half of 2024. European credit 
underperformed in Q2 as the ECB commenced its easing cycle and French elections introduced 
political risk. 

Source:  (1)   Bloomberg. Data as of June 30, 2024. 
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Global Equity Markets Hit New Highs in 1H 2024
The S&P 500 hit its 32nd record high this year (intraday) as Nvidia surged 150% to become the world’s 
largest company by market cap. The tech-heavy Taiwanese market led major global indices, while the 
Nasdaq 100 had its best month of 2024 in June, surpassing the 20,000 mark.  Japanese equities also 
outperformed most global benchmarks. 

Source:  (1)   Bloomberg. Data as of June 30, 2024. Total returns. 
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Source:  (1)   Bloomberg. Data as of June 30, 2024. 

Tech & Telecom S&P 500 Strength in 1H
The technology and communication sectors drove S&P outperformance in the 1H with each sector 
up nearly 30% year-to-date. Outside of real estate, every sector in the S&P finished the 1H in 
positive territory. 
1H 2024 S&P 500 industry sector performance

28.2%

26.7%

15.3%

10.9%

10.2%

9.4%

9.0%

7.8%

7.8%

5.7%

4.0%

(-2.4%)

IT

Comm. Services

S&P 500

Energy

Financials

Utilities

Consumer Staples

Healthcare

Industrials

Consumer Disc.

Materials

Real Estate

Magnificent 7 
$13 trillion

(25%)

US Equity Markets

$53 trillion



The Past May Not be Prologue / JUN 2024 / page 7

Unexpected US Dollar Strength Continues 
The US Dollar has been the strongest performing G10 currency in 2024 and finished the first half 
with six straight weeks of gains. Unconventional central bank sequencing, with the Fed trailing the 
G10 policy easing cycle, drove much stronger US Dollar strength in the 1H than most had 
anticipated just six months ago. The Euro in June had its worst monthly performance YTD, while 
Yen traded to its lowest level vs. USD since 1986.

Source:  (1)   Bloomberg. Data as of June 30, 2024. 
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Oil & Gas Prices Notably Higher in 1H 2024 
Oil prices increased in the first half of the year with WTI and Brent up 14% and 12%, respectively, as 
the geopolitical risk premium crept marginally higher in Q2. Fundamentals in the oil market are also 
seasonally tight, with demand rising in the summer travel months, and OPEC+ capping supply at 
lower levels until October. 

Source:  (1)   Bloomberg. Data as of June 30, 2024. MUFG Commodities Weekly (Ehsan Khoman). All values are price change. Commo dities Index and Agriculture 
Index are total return.
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UST Yields Widened in 1H 2024
Rates moved tighter across the UST curve in Q2, but not enough to offset the move wider in Q1.  
Resilient economic data and “sticky” services inflation drove both the Fed and the market to reprice 
easing expectations for the balance of the year. 

Source: (1)  Bloomberg. Data as of June 30, 2024. 
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Credit Spreads Largely Tighter in 1H 
In Q1 2024, USD credit spreads tightened across every rating class. Though spreads broadly gave 
up some of the tightening in Q2, CCC spreads ended the first half 100 bps wider than their April 
lows as default rates moved higher and investors focused their attention on the impact of higher 
financing costs. 

Source: (1-2 ) Bloomberg. Data as of June 30, 2024. 
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USD Bond Flows Generally Strong in 1H 2024
With the exception of the more pronounced period of rate volatility in April, USD IG and HY bond 
flows were generally quite strong in the 1H 2024.  Fueled by resilient economic fundamentals and a 
Fed policy transition underway, investors increased allocations to strong, yield-producing corporate 
balance sheets globally.  With higher perceived economic and political risk rising in the 2H, the pace 
of inflows began to slow in June.

US weekly high yield fund flows, USD bn

US weekly investment grade fund flows, USD bn

Source: (1)  IFR. Data as of June 30, 2024. 
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Highest 1H 2024 USD IG Issuance on Record
Driven by record issuance in January and February, 1H 2024 was the largest first half issuance 
excluding 2020. At nearly $900 bn so far, IG supply only needs $360 bn in 2H 2024 to meet the 
average 2024 issuance estimate. For only the second time in history, monthly issuance has 
exceeded $100 bn in every month of 1H 2024. 

Source: (1-3 ) CFR. CFR forecast is consensus average. CreditSights. CS forecast is gross supply. Data as of June 30, 2024. 
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USD HY Issuance +75% Year-Over-Year
1H 2024 USD High Yield issuance of $160 bn is 75% above last year’s 1H volume and just 4% shy of 
2023 full year volume. Year-to-date issuance well exceeded forecasts, with YTD volumes sitting just 
$65 bn short of MUFG’s estimate for the full year. 

Source: (1-3 ) CFR. CFR forecast is consensus average. May high-end forecast uses wide end of ranges. CreditSights. CS forecast i s gross supply. Data as of June 30, 2024. 
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Disclaimer
The information herein provided is  for information purposes only, and is  not to be used or considered as investment research, a proposal or the solicitation of 
an offer to sell or to buy or subscribe for securities or other financial instruments. Neither this  nor any other communicati on prepared by MUFG Bank, Ltd. 
(“MUFG Bank”), MUFG Securities Americas Inc.  (“MUFG Securities”), or other MUFG Group Company (collectively, "MUFG") is  or s hould be construed as 
investment advice, a recommendation or proposal to enter into a particular transaction or pursue a particular strategy, or an y statement as to the likelihood 
that a particular transaction or strategy will be effective in light of your business objectives or operations. Before enteri ng into any particular transaction, you 
are advised to obtain such independent financial, legal, accounting and other advice as may be appropriate under the circumstances. In any event, any 
decis ion to enter into a transaction will be yours alone, not based on information prepared or provided by MUFG. MUFG hereby disclaims any responsibility to 
you concerning the characterization or identification of terms, conditions, and legal or accounting or other issues or risks that may arise in connection with any 
particular transaction or business strategy. MUFG is  not acting and does not purport to act in any way as an advisor or in a fiduciary capacity.

Certain information contained in this  presentation has been obtained or derived from third party sources and such information is believed to be correct and 
reliable but has not been independently verified.  While MUFG believes that factual statements herein and any assumptions on which information herein are 
based, are in each case accurate, MUFG makes no representation or warranty regarding such accuracy and shall not be responsib le for any inaccuracy in such 
statements or assumptions. Note that MUFG may have issued, and may in the future issue, other reports that are inconsistent with or that reach conclusions 
different from the information set forth herein. Such other reports, if any, reflect the different assumptions, views and/or analytical methods of the analysts who 
prepared them, and MUFG is  under no obligation to ensure that such other reports are brought to your attention.  Furthermore, the information may not be 
current due to, among other things, changes in the financial markets or economic environment and MUFG has no obligation to up date any such information 
contained in this  presentation.  This  presentation is  not intended to forecast or predict future events. Past performance is  not a guarantee or indication of 
future results . Any prices provided herein (other than those identified as being historical) are indicative only and do not represent firm quotes as to either price 
or s ize. This  presentation has been prepared by members of our capital markets strategy team and does not necessarily represe nt the MUFG “house” view.

This presentation is  proprietary to MUFG Securities and may not be quoted, circulated or otherwise referred to without our pr ior written consent. 
Notwithstanding this , MUFG Securities shall not be liable in any manner whatsoever for any consequences or loss (including bu t not limited to any direct, 
indirect or consequential loss, loss of profits  and damages) aris ing from any reliance on or usage of this  presentation and a ccepts no legal responsibility to any 
investor who directly or indirectly receives this  material.

IRS Circular 230 Disclosure : MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any
attachments) is  not intended or written to be used, and cannot be used, in connection with the promotion, marketing or recomm endation by anyone not 
affiliated with MUFG Securities of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties .

The MUFG logo and name is  a service mark of Mitsubishi UFJ Financial Group, Inc., and may be used by it or other Group compan ies for branding or 
marketing purposes. Group companies include MUFG Bank, MUFG Americas Capital Leasing & Finance, LLC, Mitsubishi UFJ Trust and Banking Corporation, 
and MUFG Securities Americas Inc. Corporate or commercial lending or deposit activities are performed by banking affiliates o f MUFG, including, in the 
United States, MUFG Bank.

FLOES™ is a service mark of MUFG Securities Americas Inc. 

© 2024 Mitsubishi UFJ Financial Group Inc. All rights reserved.


