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Stronger Credit Performance in May

Global credit markets largely recovered from their dismal April performance. Higher rated USD credit,
in particular, outperformed as investors took a more cautious risk tone.

May credit market total returns

Source: (1) Bloomberg. Dataas of May 31,2024.
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UST Yields Tightened in May

Change in UST rates in May 2024
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Source: (1) Bloomberg. Dataas of May 31,2024.
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Higher Rated Credit Spreads Outperformed in May

Spreads continued their “risk-off” tone from April into May with CCC spreads gappingwiderand
pullingthe broaderHY index OAS higher. |G spreads, conversely, tightened across the rating
spectrum and remain near cyclical lows.

USD creditspreadsin May 2024

USD Credit Spreadsin May 2024
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Source: (1-2) Bloomberg. Dataas of May 3 1,2024.
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USD Bond Fund Flows Rebound in May

Fund flows into the bond market continue to be a strong technical tailwind for US dollar credit
markets. While investors had favored high quality credit funds for most of the year, flows into high

yield funds surgedin the month of May.

US weekly high yield fund flows, USD bn May 2024
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Source: (1) IFR. Data as of May 31,2024.
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|G Issuance Exceeds May Expectations

For thefirst timethisyear, monthlyissuance declined on a year-over-year basis. However, May's
$138 bn of IG primary activity still exceeded the average and high estimates forthe month of $122
bn and $133 bn, respectively. In fact, in 2024, actualissuance has outpaced expected issuancein

every month.

2023 vs. 2024 USD IG issuance, bn
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Source: (1-3) CFR. CFR forecast is consensus average. CreditSights. CS forecast is gross supply. Data as of May 31, 2024.
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Strongest HY Issuance Month of 2024

May is typically the second most active issuance monthin the highyield primary market as companies
emerge from earnings blackout windows. May 2024 was no exception as monthlyissuance of $32 bn
outpaced 2023 by 47% and made the monththe most active so farthisyear.
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Source: (1-3) CFR. CFR forecastis consensus average. May high-end forecast uses wide end of ranges. CreditSights. CS forecast is gross supply. Data as of May 31,2 024.
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Global Equity Markets Hit New Highsin May

On May 21, the S&P 500 closed at a record highforthe 24th timein 2024. The US, however, was not
the only market with strong performance in the month. In May, the MSCl index tracking developed
and emerging market equities hitan alltime high, as did 14 of the world's largest stock markets.

May regional equity market performance
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Broad Based S&P 500 Industry Strength in May

While weaker oil prices weighed on energy stocks in May, every otherindustry group strengthened in
the month. IT, which wasthe second weakest performing sectorin April, staged the strongest
recovery in the month.

May S&P 500 industry sector performance
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Source: (1) Bloomberg. Dataas of May 31,2024.
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US Dollar Pares YTD Gains in May

The US Dollardeclined (-1.5%) in May, its first decline in 2024 and the weakest performing G10
currency on the month. Key drivers of the weaker performance were: i) downward US GDP
revisions; ii) inflation falling in line with expectations; and iii) mean reversion after outperformance

in much of 2024.

May currencies performance vs. USD
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Source: (1) Bloomberg. Dataas of May 31,2024.
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Natural Gas Prices Move Sharply Higherin May

Commodities remainthe best performing asset class year-to-date, up 9%, driven by a pickupin
demandasthe globalindustrial cycle turns positive alongside tight micro fundamentals, low
inventories and extended OPEC+ production cuts. In May, US and European natural gas prices
increased 30% and 18%, respectively, driven by a combination of supply disruptions, increased
seasonal demand and higherexports while oil prices continued to decline.

May commodities performance
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Disclaimer

The information herein provided is forinformation purposes only, andis notto be used or considered as investmentresearch, a proposal orthe solicitation of
an offer to sell orto buyor subscribe forsecurities or other financial instruments. Neither this nor any other communicati on prepared by MUFG Bank, Ltd.
("MUFG Bank"), MUFG Securities Americas Inc. (“"MUFG Securities”), or other MUFG Group Company(collectively, "MUFG") is ors hould be construed as
investmentadvice, arecommendation or proposalto enterinto a particulartransaction or pursue a particular strategy, oran y statementas to the likelihood
thata particulartransaction or strategy will be effective in lightof your business objectives or operations. Before enteringinto any particulartransaction, you
are advisedto obtain such independentfinancial, legal, accounting and other advice as maybe appropriate underthe circumstances. In anyevent, any
decision to enterinto a transaction will be yours alone, notbased on information prepared or provided by MUFG. MUFG hereby disclaims any responsibility to
you concerningthe characterization oridentification ofterms, conditions, and legal oraccounting or otherissues orrisks thatmayarise in connection with any
particulartransaction or business strategy. MUFG is notacting and does notpurportto actin any way as an advisororin a fiduciary capacity.

Certain information contained in this presentation has been obtained or derived from third party sourcesand suchinformation is believedto be correctand
reliable buthas notbeenindependentlyverified. While MUFG believesthatfactual statements hereinand anyassumptions on which information herein are
based, are in each case accurate, MUFG makes no representation or warranty regarding such accuracyandshallnotbe responsib le foranyinaccuracyin such
statements orassumptions. Note thatMUFG may have issued, and mayin the future issue, otherreportsthatare inconsistentwith orthat reach conclusions
differentfrom the information setforth herein. Such otherreports, ifany, reflectthe differentassumptions, views and/or analytical methods ofthe analysts who
preparedthem,and MUFG is underno obligation to ensure thatsuch otherreports are broughtto your attention. Furthermore, the information may notbe
currentdue to, among other things, changesin the financial markets oreconomic environmentand MUFG has no obligation to up date anysuch information
containedin this presentation. This presentation is notintended to forecastor predictfuture events. Pastperformanceis nota guarantee orindication of
future results. Any prices provided herein (otherthan those identified as being historical) are indicative onlyand do notrepresentfirm quotes as to either price
or size. This presentation has been prepared bymembers of our capital markets strategyteam and does notnecessarilyreprese ntthe MUFG "house” view.

This presentation is proprietaryto MUFG Securitiesand maynot be quoted, circulated or otherwise referred to without our priorwritten consent.
Notwithstanding this, MUFG Securitiesshall notbe liablein anymannerwhatsoeverforanyconsequencesorloss(including bu tnotlimited to any direct,
indirector consequential loss, loss of profits and damages) arising from anyreliance on orusage ofthis presentation and accepts no legal responsibilityto any
investor who directly or indirectlyreceives this material.

IRS Circular230Disclosure : MUFG Securities does notprovide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any
attachments) is notintended orwritten to be used, and cannotbe used, in connection with the promotion, marketing orrecomm endation byanyone not
affiliated with MUFG Securities ofany ofthe matters addressed herein orforthe purpose ofavoiding U.S. tax-related penalties.

The MUFG logo and name is aservice mark of Mitsubishi UFJ Financial Group, Inc., and maybe usedbyitor other Group companies for branding or
marketing purposes. Group companies include MUFG Bank, MUFG Americas Capital Leasing & Finance, LLC, Mitsubishi UFJ Trustand Banking Corporation,
and MUFG Securities Americas Inc. Corporate or commercial lending or depositactivities are performed by banking affiliates o fMUFG, including, in the
United States, MUFG Bank.

FLOES™ s aservice mark of MUFG Securities Americas Inc.

© 2024 Mitsubishi UFJ Financial Group Inc. All rights reserved.
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