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Stronger Credit Performance in May
Global credit markets largely recovered from their dismal April performance. Higher rated USD credit, 
in particular, outperformed as investors took a more cautious risk tone. 

Source:  (1)   Bloomberg. Data as of May 31, 2024. 
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UST Yields Tightened in May
At the start of May, 30-year US Treasuries were on track for one of the worst annual return years since 
1919. Over the course of the month, however, yields moved sharply lower across most of the curve. 
Yields rose again in the back half of the month, but still remain well below their recent April highs. 

Source: (1)  Bloomberg. Data as of May 31, 2024. 
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Higher Rated Credit Spreads Outperformed in May
Spreads continued their “risk-off” tone from April into May with CCC spreads gapping wider and 
pulling the broader HY index OAS higher. IG spreads, conversely, tightened across the rating 
spectrum and remain near cyclical lows. 

Source: (1-2 ) Bloomberg. Data as of May 31, 2024. 

(-2 bps)

-1 bps

(-2 bps)

(-3 bps)

+7 bps

-1 bps

(-1 bps)

IG index

AA

A

BBB

HY index

BB

B

CCC

USD credit spreads in May 2024

280

315

84

90

May-1 May-31

USD Credit Spreads in May 2024

IG: 
85 bps

HY: 
308 bps

+33 bps



Monthly Market Recap / MAY 2024 / page 6

USD Bond Fund Flows Rebound in May
Fund flows into the bond market continue to be a strong technical tailwind for US dollar credit 
markets. While investors had favored high quality credit funds for most of the year, flows into high 
yield funds surged in the month of May. 

US weekly high yield fund flows, USD bn

US weekly investment grade fund flows, USD bn

May 2024

Source: (1)  IFR. Data as of May 31, 2024. 
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IG Issuance Exceeds May Expectations
For the first time this year, monthly issuance declined on a year-over-year basis. However, May’s 
$138 bn of IG primary activity still exceeded the average and high estimates for the month of $122 
bn and $133 bn, respectively. In fact, in 2024, actual issuance has outpaced expected issuance in 
every month. 

Source: (1-3 ) CFR. CFR forecast is consensus average. CreditSights. CS forecast is gross supply. Data as of May 31, 2024. 
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Strongest HY Issuance Month of 2024
May is typically the second most active issuance month in the high yield primary market as companies 
emerge from earnings blackout windows.  May 2024 was no exception as monthly issuance of $32 bn 
outpaced 2023 by 47% and made the month the most active so far this year. 

Source: (1-3 ) CFR. CFR forecast is consensus average. May high-end forecast uses wide end of ranges. CreditSights. CS forecast is gross supply. Data as of May 31, 2024. 
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Global Equity Markets Hit New Highs in May
On May 21, the S&P 500 closed at a record high for the 24 th time in 2024. The US, however, was not 
the only market with strong performance in the month. In May, the MSCI index tracking developed 
and emerging market equities hit an all time high, as did 14 of the world's largest stock markets.

Source:  (1)   Bloomberg. Data as of May 31, 2024. 

May regional equity market performance

7.0%

5.0%

5.0%

4.5%

4.2%

3.8%

3.5%

3.2%

2.8%

2.6%

2.6%

2.5%

2.4%

NASDAQ

Russell 2000

S&P 500

MSCI World

FTSE 250 (UK)

TWSE (Taiwan)

Euro Stoxx 600

DAX (Germany)

TSX (Canada)

STI (Singapore)

Dow Jones

Hang Seng (Hong Kong)

Euro Stoxx 50



Monthly Market Recap / MAY 2024 / page 10
Source:  (1)   Bloomberg. Data as of May 31, 2024. 

Broad Based S&P 500 Industry Strength in May 
While weaker oil prices weighed on energy stocks in May, every other industry group strengthened in 
the month. IT, which was the second weakest performing sector in April, staged the strongest 
recovery in the month. 
May S&P 500 industry sector performance
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US Dollar Pares YTD Gains in May
The US Dollar declined (-1.5%) in May, its first decline in 2024 and the weakest performing G10 
currency on the month. Key drivers of the weaker performance were: i) downward US GDP 
revisions; ii) inflation falling in line with expectations; and iii) mean reversion after outperformance 
in much of 2024. 

Source:  (1)   Bloomberg. Data as of May 31, 2024. 

May currencies performance vs. USD 

5.9%

4.7%

4.3%

2.8%

2.0%

1.9%

1.7%

1.7%

Norwegian Krone

Swedish Krona

New Zealand Dollar

Australian Dollar

British Pound

Swiss Franc

Euro

Danish Krone

1.1%

0.8%

0.5%

0.3%

(0.0%)

(0.0%)

(-1.0%)

(-1.5%)

Canadian Dollar

Mexican Peso

EMFX Index

Japanese Yen

Chinese Renminbi

Indian Rupee

Brazilian Real

USD Index



Monthly Market Recap / MAY 2024 / page 12

Natural Gas Prices Move Sharply Higher in May
Commodities remain the best performing asset class year-to-date, up 9%, driven by a pickup in 
demand as the global industrial cycle turns positive alongside tight micro fundamentals, low 
inventories and extended OPEC+ production cuts. In May, US and European natural gas prices 
increased 30% and 18%, respectively, driven by a combination of supply disruptions, increased 
seasonal demand and higher exports while oil prices continued to decline.

Source:  (1)   Bloomberg. Data as of May 31, 2024. MUFG Commodities Weekly (Ehsan Khoman). All values are price change. Commodities Index and Agriculture Index 
are total return.
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Disclaimer
The information herein provided is  for information purposes only, and is  not to be used or considered as investment research, a proposal or the solicitation of 
an offer to sell or to buy or subscribe for securities or other financial instruments. Neither this  nor any other communicati on prepared by MUFG Bank, Ltd. 
(“MUFG Bank”), MUFG Securities Americas Inc.  (“MUFG Securities”), or other MUFG Group Company (collectively, "MUFG") is  or s hould be construed as 
investment advice, a recommendation or proposal to enter into a particular transaction or pursue a particular strategy, or an y statement as to the likelihood 
that a particular transaction or strategy will be effective in light of your business objectives or operations. Before enteri ng into any particular transaction, you 
are advised to obtain such independent financial, legal, accounting and other advice as may be appropriate under the circumstances. In any event, any 
decis ion to enter into a transaction will be yours alone, not based on information prepared or provided by MUFG. MUFG hereby disclaims any responsibility to 
you concerning the characterization or identification of terms, conditions, and legal or accounting or other issues or risks that may arise in connection with any 
particular transaction or business strategy. MUFG is  not acting and does not purport to act in any way as an advisor or in a fiduciary capacity.

Certain information contained in this  presentation has been obtained or derived from third party sources and such information is believed to be correct and 
reliable but has not been independently verified.  While MUFG believes that factual statements herein and any assumptions on which information herein are 
based, are in each case accurate, MUFG makes no representation or warranty regarding such accuracy and shall not be responsib le for any inaccuracy in such 
statements or assumptions. Note that MUFG may have issued, and may in the future issue, other reports that are inconsistent with or that reach conclusions 
different from the information set forth herein. Such other reports, if any, reflect the different assumptions, views and/or analytical methods of the analysts who 
prepared them, and MUFG is  under no obligation to ensure that such other reports are brought to your attention.  Furthermore, the information may not be 
current due to, among other things, changes in the financial markets or economic environment and MUFG has no obligation to up date any such information 
contained in this  presentation.  This  presentation is  not intended to forecast or predict future events. Past performance is  not a guarantee or indication of 
future results . Any prices provided herein (other than those identified as being historical) are indicative only and do not represent firm quotes as to either price 
or s ize. This  presentation has been prepared by members of our capital markets strategy team and does not necessarily represe nt the MUFG “house” view.

This presentation is  proprietary to MUFG Securities and may not be quoted, circulated or otherwise referred to without our pr ior written consent. 
Notwithstanding this , MUFG Securities shall not be liable in any manner whatsoever for any consequences or loss (including bu t not limited to any direct, 
indirect or consequential loss, loss of profits  and damages) aris ing from any reliance on or usage of this  presentation and a ccepts no legal responsibility to any 
investor who directly or indirectly receives this  material.

IRS Circular 230 Disclosure : MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any
attachments) is  not intended or written to be used, and cannot be used, in connection with the promotion, marketing or recomm endation by anyone not 
affiliated with MUFG Securities of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties .

The MUFG logo and name is  a service mark of Mitsubishi UFJ Financial Group, Inc., and may be used by it or other Group compan ies for branding or 
marketing purposes. Group companies include MUFG Bank, MUFG Americas Capital Leasing & Finance, LLC, Mitsubishi UFJ Trust and Banking Corporation, 
and MUFG Securities Americas Inc. Corporate or commercial lending or deposit activities are performed by banking affiliates o f MUFG, including, in the 
United States, MUFG Bank.

FLOES™ is a service mark of MUFG Securities Americas Inc. 

© 2024 Mitsubishi UFJ Financial Group Inc. All rights reserved.


